Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 



Message Text 



LIMITED OFFICIAL USE 

PAGE 01 LONDON 17543 01 OF 02 131925Z 

46 

ACTION EB-07 

INFO OCT-01 ISO-OO 10-10 AF-06 ARA-06 EA-07 EUR- 12 NEA-10 

SSO-OO NSCE-00 USIE-00 INRE-00 OIC-02 AGR-05 CEA-01 

CIAE-00 COME-OO DODE-OO FRB-03 H-02 INR-07 L-03 

LAB-04 NSAE-00 NSC-05 PA-01 AID-05 CIEP-01 SS-15 

STR-04 TAR-01 TRSE-00 PRS-01 SP-02 OMB-01 /122W 

126438 

OR 131914ZNOV 75 
FM AMEMBASSY LONDON 
TO SECSTATE WASHDC IMMEDIATE 6535 
INFO AMEMBASSY CANBERRA 
AMEMBASSY BRASILIA 
AMCONSUL RIO DE JANEIRO 
AMCONSUL SAO PAULO 
AMEMBASSY BUJUMBURA 
AMEMBASSY BOGOTA 
AMEMBASSY SAN JOSE 
AMEMBASSY SANTO DOMINGO 
AMEMBASSY QUITO 
AMEMBASSY SAN SALVADOR 
AMEMBASSY ADDIS ABABA 
AMEMBASSY ACCRA 
AMEMBASSY GUATEMALA 
AMEMBASSY CONAKRY 
AMEMBASSY PORT AU PRINCE 
AMEMBASSY TEGUCIGALPA 
AMEMBASSY NEW DELHI 
AMEMBASSY JAKARTA 
AMEMBASSY KINGSTON 
AMEMBASSY NAIROBI 
AMEMBASSY MONROVIA 
AMEMBASSY MEXICO 
AMEMBASSY MANAGUA 
AMEMBASSY YAOUNDE 
AMEMBASSY BANGUI 
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AMEMBASSY COTONOU 
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AMEMBASSY LIBREVILLE 
AMEMBASSY ABIDJAN 
AMEMBASSY TANANARIVE 
AMEMBASSY LOME 
AMEMBASSY PANAMA 
AMEMBASSY ASUNCION 
AMEMBASSY LIMA 
AMEMBASSY LISBON 
AMEMBASSY KIGALI 
AMEMBASSY FREETOWN 
AMEMBASSY DAR ES SALAAM 
AMEMBASSY PORT OF SPAIN 
AMEMBASSY CARACAS 
AMEMBASSY KINSHASA 
AMEMBASSY LAGOS 
AMEMBASSY LA PAZ 
USMISSION GENEVA 
USMISSION EC BRUSSELS 
AMEMBASSY BONN 
AMEMBASSY BRUSSELS 
AMEMBASSY COPENHAGEN 
AMEMBASSY DUBLIN 
AMEMBASSY LUXEMBOURG 
AMEMBASSY OSLO 
AMEMBASSY PARIS 
AMEMBASSY ROME 
AMEMBASSY THE HAGUE 
USMISSION OECD PARIS 
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E.O. 11652: N/A 

TAGS: ETRD, EAGR, ECON 

SUBJECT: COFFEE: NEGOTIATIONS FOR NEW AGREEMENT 
REF: LONDON 17216 

1. SUMMARY: CONTACT GROUP CONTINUED WORK THROUGH 
NOVEMBER 12, MAKING LITTLE NEW PROGRESS ON SUBSTANTIVE 
LIMITED OFFICIAL USE 
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ISSUES. PRODUCERS STILL HAVE NOT FACED UP TO KEY 
ISSUE OF MARKET SHARE DIVISION (BASIC QUOTAS). 
ACCORDINGLY, A LARGE NUMBER OF SUBSIDIARY ISSUES 
REMAIN UNRESOLVED. AFTER INTERIM REPORT TO COFFEE 
COUNCIL ON NOVEMBER 12, THE WORK OF THE CONTACT GROUP 
FURTHER EXTENDED UNTIL MONDAY, NOVEMBER 17. 

2. AS REPORTED REFTEL, U.S. MADE CONSIDERABLE PROGRESS 
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IN FIRST WEEK OF CONTACT GROUP IN SETTING FORTH ITS 
VIEWS ON NATURE OF NEW COFFEE AGREEMENT AND WINNING 
GENERAL ACCEPTANCE FOR MANY OF OUR CONCEPTS. THIS WAS 
REFLECTED IN FIRST REPORT OF CONTACT GROUP. 

3. IN SUBSEQUENT THREE DAYS OF CONTACT GROUP MEETINGS, 
NO FURTHER PROGRESS HAS BEEN MADE ON DECIDING OPEN 
ISSUES, ALTHOUGH A GOOD DEAL OF ADDITIONAL TECHNICAL 
ANALYSIS AND DISCUSSION HAS TAKEN PLACE. CLEARLY, 

THE PRODUCING MEMBERS IN GENERAL AND BRAZIL IN 
PARTICULAR PREFER TO POSTPONE DECISIONS ON ALL 
OUTSTANDING ISSUES UNTIL THE KEY ISSUE OF MARKET SHARE 
DIVISION HAS BEEN RESOLVED. 
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ACTION EB-07 

INFO OCT-01 ISO-OO 10-10 AF-06 ARA-06 EA-07 EUR- 12 NEA-10 

SSO-OO NSCE-00 USIE-00 INRE-00 OIC-02 AGR-05 CEA-01 

CIAE-00 COME-OO DODE-OO FRB-03 H-02 INR-07 L-03 

LAB-04 NSAE-00 NSC-05 PA-01 AID-05 CIEP-01 SS-15 

STR-04 TAR-01 TRSE-00 PRS-01 SP-02 OMB-01 /122W 

126472 

OR 131914ZNOV 75 
FM AMEMBASSY LONDON 
TO SECSTATE WASHDC IMMEDIATE 6536 
INFO AMEMBASSY CANBERRA 
AMEMBASSY BRASILIA 
AMCONSUL RIO DE JANEIRO 
AMCONSUL SAO PAULO 
AMEMBASSY BUJUMBURA 
AMEMBASSY BOGOTA 
AMEMBASSY SAN JOSE 
AMEMBASSY SANTO DOMINGO 
AMEMBASSY QUITO 
AMEMBASSY SAN SALVADOR 
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AMEMBASSY ADDIS ABABA 
AMEMBASSY ACCRA 
AMEMBASSY GUATEMALA 
AMEMBASSY CONAKRY 
AMEMBASSY PORT AU PRINCE 
AMEMBASSY TEGUCIGALPA 
AMEMBASSY NEW DELHI 
AMEMBASSY IAKARTA 
AMEMBASSY KINGSTON 
AMEMBASSY NAIROBI 
AMEMBASSY MONROVIA 
AMEMBASSY MEXICO 
AMEMBASSY MANAGUA 
AMEMBASSY YAOUNDE 
AMEMBASSY BANGUI 
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AMEMBASSY COTONOU 
AMEMBASSY LIBREVILLE 
AMEMBASSY ABIDJAN 
AMEMBASSY TANANARIVE 
AMEMBASSY LOME 
AMEMBASSY PANAMA 
AMEMBASSY ASUNCION 
AMEMBASSY LIMA 
AMEMBASSY LISBON 
AMEMBASSY KIGALI 
AMEMBASSY FREETOWN 
AMEMBASSY DAR ES SALAAM 
AMEMBASSY PORT OF SPAIN 
AMEMBASSY CARACAS 
AMEMBASSY KINSHASA 
AMEMBASSY LAGOS 
AMEMBASSY LA PAZ 
USMISSION GENEVA 
USMISSION EC BRUSSELS 
AMEMBASSY BONN 
AMEMBASSY BRUSSELS 
AMEMBASSY COPENHAGEN 
AMEMBASSY DUBLIN 
AMEMBASSY LUXEMBOURG 
AMEMBASSY OSLO 
AMEMBASSY PARIS 
AMEMBASSY ROME 
AMEMBASSY THE HAGUE 
USMISSION OECD PARIS 
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4. THIS ATTITUDE BEING REFLECTED IN BRAZIL'S 
PREDELECTION FOR PROTRACTED DISCUSSION OF MINOR 
TECHNICAL POILTS AND EVASIVENESS ON LARGER ISSUES. 
COLOMBIA (GOMEZ) APPARENTLY WAITING FOR BRAZILIAN LEAD, 
HAS SAID VIRTUALLY NOTHING SINCE CONTACT GROUP BEGAN. 
ONLY THE AFRICAN PRODUCERS, REPRESENTED BY IACO 
LIMITED OFFICIAL USE 
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EXECUTIVE DIRECTOR BANNY, HAVE SHOWN A WILLINGNESS TO 
DISCUSS SUBSTANCE. 

5. HAVING MADE NO FURTHER PROGRESS BY NOVEMBER 12, 

THE CONTACT GPOUP RECOMMENDED TO THE COUNCIL THAT ITS' 
MANDATE BE EXTENDED THROUGH NOVEMBER 17. COUNCIL 
APPROVED RECOMMENDATION AND ALSO SET UP - WITH 
EXECUTIVE BOARD TO NAME INDIVIDUAL PARTICIPANTS - 
FOUR TECHNICAL WORKING GROUPS TO STUDY: APPLICATION 
OF SYSTEM OF CERTIFICATES OF ORIGIN; VERIFICATION 

OF STOCKS; ADMINISTRATIVE AND LEGAL MATTERS; AND 
PROVISION OF STATISTICAL INFORMATION. COUNCIL ALSO 
APPOINTED A SPECIAL GROUP TO STUDY INDICATOR PRICES, 

WITH SAME COMPOSITION AS AT LAST MEETING. U.S. EXPECTS 
PARTICIPATE IN ALL SUCH WORKING GROUPS. 

6. CONTACT GPOUP AND WORKING GROUPS WILL MEET DURING 

REMAINDER OF THIS WEEK. THERE IS A GENERAL 
EXPECTATION THAT NOTHING MUCH WILL BE RESOLVED UNTIL 
WEEK OF NOVEMBER 17, WHEN BOTH IBC PRESIDENT CALAZANS 
AND IVORY COAST MINISTER OF AGRICULTURE SAWADOGO ARE 
EXPECTED TO RETURN TO LONDON AND ATTEMPT TO SETTLE THE 
MARKET SHARE PROBLEM. KATZ 

RETURNED TO WASHINGTON NOVEMBER 12. 

RICHARDSON 
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